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On June 7 in Rio de Janeiro, International Monetary Fund (IMF) managing director Michel
Camdessus said the Brazilian government's progress in implementing structural reforms has
not been "sufficiently rapid." Of particular concern are delays in tax code revisions, and the
restructuring of public spending. Brazilian officials acknowledge that first quarter 1992 targets
related to consumer price inflation and the fiscal deficit specified in a letter of intent to the Fund
were not met. The targets are part of a US$2.1 billion stand-by agreement finalized in January.
However, said Camdessus, since the government "understands" its failings thus far, and the need
for rigorous fiscal and monetary discipline, he expects agreement targets to be met in the future. On
June 8, Camdessus said the Fund will disburse two installments worth US$500 million to Brasilia for
purchase of US Treasury zero-coupon bonds, to support the government's efforts in restructuring
debt owed foreign commercial banks. He added, "I see such determination in Brazil to make an
effort in fiscal matters that I believe there will be no problems in meeting targets defined in the
letter of intent. This means that the IMF must support the [debt repayment] guarantees." (Basic data
from Agence France-Presse, 06/07/92, 06/08/92)
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